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Chapter 6
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•

Many items are sold in groups.  A unit price is 

the cost of one item of the group, or a smaller 

specific amount of that item.

•

Eg. Eggs are sold by the dozen (12), so the unit 

price is the cost of

•

However flour can be sold in 10 kg, 5kg, or 2 

kg bags, so the unit price might be the cost of 

just     kg, or a smaller unit like
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•

To find the unit price, simply divide the cost 

by the number of units that make up the 

group

•

Eg. 12 eggs for $4.92

$12.99 for 1 kg of nuts

$100 for 40 L
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•

Unit prices are often used for comparison 

shopping.  When two or more products are 

sold in different sizes, the unit price will 

determine which is the better buy

•

Care must be taken with decimals when using 

small units, eg. 
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•

Which is the better buy?  

$4.59 for 170 g   or   $2.89 for 100 g

Sometimes savings are trivial, in others not.
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•

To determine the best buy, you need to have 

the same units for the unit rate

•

Eg. Which is the better buy?

$32.99 for 3.8 L   or   $8.26 for 950 mL
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•

When an item is on sale it is discounted.

•

When a store buys items to sell, they are 

marked up.

•

There are two ways of calculating sale prices 

or marked up ticket prices.  Use whichever 

method makes more sense to you.
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•

An item that regularly sells for $79.99 is on 

sale for 20% off.  What is the sale price?

Method 1:

Discount =

Sale Price =
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•

However if an item is 20% off, then that 

means           remains

Method 2

Sale Price =

*Use Method 1 if you also need to know what 

the discount is, otherwise Method 2 is faster
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•

If an item is regularly $60, and it is on sale for 

$45, you can calculate the percent discount 

by: sale price x 100

original price

Then subtract from 100%

Eg. 
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•

Similarly you could also do the calculation by 

using the difference between the sale and 

regular price

•

Eg.  
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•

A sales company makes money by buying 

items in bulk at wholesale prices, then 

marking them up and selling them to 

customers.  A common mark-up is 40%.

•

Eg. A $500 item is marked up 40%

Mark Up =

Ticket Price =
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•

Eg. You earn a salary of $35 000/year, then 

get a 2% raise.  What is your new salary?

Increase =

New Salary =
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Eg. Both Rona and Home Depot sell plywood for 

$59.99/sheet.  Rona offers $100 off if you 

spend more than $500.  Home Depot offers a 

15% discount.  Which is the better deal if you 

need 9 sheets?  15 sheets?

In this case, the differences are not trivial!
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•

For 9 sheets:

Rona:

Home Depot:

•

For 15 sheets:

Rona:

Home Depot:
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•

Important when you travel to other countries

•

While the bank or travel centre will convert 

your money for you, it is important to know 

how much something is actually worth in the 

currency you understand

•

Eg. A litre of gas in England would be around 

2.2  pounds, which equals $3.54 Canadian!!



	
[image: image17.emf]Currency Exchange

•

The easiest way to do currency exchange, at 

least until you understand it well enough to 

do shortcuts, is cross-multiplying.  Set up two 

fractions, with a specific currency on top (the 

other on the bottom), and one fraction is the 

conversion factor.  Then cross-multiply.

Eg.  Canadian $ or  U.S. $

U.S.$ U.K. pound
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•

1 British pound = $1.61.  

•

How many pounds can you get for $350?
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•

84.6181 Japanese yen = $1 Canadian

•

How much is 5000 yen worth?

Can $

yen
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•

You’ll notice in the previous calculations that 

multiplying by 1 doesn’t do anything.  So 

when you understand whether you need to 

multiply or divide by the conversion rate, you 

can just do that instead and leave out the 1.

•

Eg. $1 Can = $1.0156 U.S. and $0.9846 Can = 

$1 U.S. mean the same thing.  You multiply or 

divide depending on which are given.  
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•

You convert $500 to U.S. dollars then take a 

trip to Mexico and convert it to pesos.  How 

many pesos do you have if $1 U.S. = 12.018 

pesos?

Can U.S.

U.S. peso
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Discounts

		An item that regularly sells for $79.99 is on sale for 20% off.  What is the sale price?





Method 1:

	Discount =

	Sale Price =
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Determining the Best Buy

		Unit prices are often used for comparison shopping.  When two or more products are sold in different sizes, the unit price will determine which is the better buy





		Care must be taken with decimals when using small units, eg. 
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Unit Prices

		Many items are sold in groups.  A unit price is the cost of one item of the group, or a smaller specific amount of that item.

		Eg.	Eggs are sold by the dozen (12), so the unit price is the cost of

		However flour can be sold in 10 kg, 5kg, or 2 kg bags, so the unit price might be the cost of just     kg, or a smaller unit like
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Working with Money

Chapter 6
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Unit Prices

		To find the unit price, simply divide the cost by the number of units that make up the group

		Eg. 12 eggs for $4.92



		

	$12.99 for 1 kg of nuts

		

	$100 for 40 L
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Comparing Similar Units

		To determine the best buy, you need to have the same units for the unit rate

		Eg. Which is the better buy?



		$32.99 for 3.8 L   or   $8.26 for 950 mL
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Determining the Best Buy

		Which is the better buy?  



		$4.59 for 170 g   or   $2.89 for 100 g



	

	



Sometimes savings are trivial, in others not.
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Discounts and Increases

		When an item is on sale it is discounted.

		When a store buys items to sell, they are marked up.

		There are two ways of calculating sale prices or marked up ticket prices.  Use whichever method makes more sense to you.
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Mark-Ups or Increases

		A sales company makes money by buying items in bulk at wholesale prices, then marking them up and selling them to customers.  A common mark-up is 40%.

		Eg. A $500 item is marked up 40%



		Mark Up =

		Ticket Price =
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Percent Discount

		If an item is regularly $60, and it is on sale for $45, you can calculate the percent discount by:		   sale price      x 100



			original price

	Then subtract from 100%

	Eg. 
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Discounts

		However if an item is 20% off, then that means           remains





Method 2

	Sale Price =



	*Use Method 1 if you also need to know what the discount is, otherwise Method 2 is faster








_1359456730.ppt


Percent Discount

		Similarly you could also do the calculation by using the difference between the sale and regular price



		Eg.  
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Currency Exchange

		Important when you travel to other countries

		While the bank or travel centre will convert your money for you, it is important to know how much something is actually worth in the currency you understand

		Eg. A litre of gas in England would be around 2.2  pounds, which equals $3.54 Canadian!!
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Sales Promotions

Eg. Both Rona and Home Depot sell plywood for $59.99/sheet.  Rona offers $100 off if you spend more than $500.  Home Depot offers a 15% discount.  Which is the better deal if you need 9 sheets?  15 sheets?



In this case, the differences are not trivial!
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Examples

		Eg. You earn a salary of $35 000/year, then get a 2% raise.  What is your new salary?





		Increase =

		New Salary =








_1359456714.ppt


Sales Promotions

		For 9 sheets:



	Rona:

	Home Depot:

					

		For 15 sheets:



	Rona:

	Home Depot:
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Example

		1 British pound = $1.61.  

		How many pounds can you get for $350?
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Currency Exchange

		The easiest way to do currency exchange, at least until you understand it well enough to do shortcuts, is cross-multiplying.  Set up two fractions, with a specific currency on top (the other on the bottom), and one fraction is the conversion factor.  Then cross-multiply.



Eg. 	Canadian $ 	or 	    U.S. $

		    U.S.$			U.K. pound
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A quicker way

		You’ll notice in the previous calculations that multiplying by 1 doesn’t do anything.  So when you understand whether you need to multiply or divide by the conversion rate, you can just do that instead and leave out the 1.

		Eg. $1 Can = $1.0156 U.S. and $0.9846 Can = $1 U.S. mean the same thing.  You multiply or divide depending on which are given.  
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Example

		84.6181 Japanese yen = $1 Canadian

		How much is 5000 yen worth?





Can $	

yen	
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Example

		You convert $500 to U.S. dollars then take a trip to Mexico and convert it to pesos.  How many pesos do you have if $1 U.S. = 12.018 pesos?



 Can	 				U.S.	

 U.S.	      				peso	








